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AMENDMENTS TO IRANIAN ASSETS CONTROL REGULATIONS

To All Banking Institutions in the Second
Federal Reserve District, and Others Concerned:

Printed on the following pages are amendments to the Iranian Assets Control Regulations 
issued by the Office of Foreign Assets Control of the United States Treasury Department, as 
published in the Federal Register.

The amendments provide a licensing procedure for the sale and disposition of tangible property 
that is currently blocked because of an interest of Iran in the property. The licensing procedure will 
permit the authorized sale of such property in appropriate cases following the review of license 
applications on a case-by-case basis.

The amendments also revoke all licenses and authorizations that permit a final judicial 
judgment permanently enjoining, terminating, or otherwise permanently disposing of any interest of 
Iran in a standby letter of credit or similar obligation, and further clarify the applicability of sections 
of the Iranian Assets Control Regulations to standby-letter-of-credit litigation.

Inquiries regarding the new amendments should be directed to Daniel M. Rossner, Attorney, 
Legal Department (Tel. No. 212-791-5024).

A n t h o n y  M. S o l o m o n , 

President.
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DEPARTMENT OF THE TREASURY 

Office of Foreign Assets Control 

31 CFR Part 535

Iranian Assets Control Regulations; 
Judicial Action Involving Standby 
Letters of Credit

AGENCY: O ffic e  o f  F o re ig n  A s s e t s  
C o n tro l, T r ea su ry .

a c t i o n : F in a l ru le .

s u m m a r y : T h e O ffic e  o f  F o re ig n  A s s e t s  
C o n tro l is  a m e n d in g  th e  Ir a n ia n  A s s e t s  
C o n tro l R e g u la t io n s , by: (1) R e v o k in g  
a n d  w ith d r a w in g  a n y  a n d  a ll l ic e n s e s  
an d  a u th o r iz a t io n s  for e n jo in in g  
p e r m a n e n tly , te rm in a tin g  or o th e r w ise  
p e r m a n e n tly  d isp o s in g  o f  a n y  in te r e s t  o f  
Iran in  a n y  s ta n d b y  le tte r  o f  cred it  or  
s im ila r  in str u m e n t b y  m e a n s  o f  th e  en try  
o f  a n y  f in a l ju d ic ia l ju d g m en t or order; 
a n d  (2) m a k in g  c le a r  th a t s e c t io n  535.222  
is  n o t a l ic e n s in g  p r o v is io n  a n d  that  
s ta n d b y  le tte r  o f  cred it  lit ig a t io n  is  
g o v e r n e d  b y  § 535.201, a s  m o d if ie d  by  
th e  s e c t io n  535 .504  l ic e n s e  for ju d ic ia l  
p r o c e e d in g s .

T h e  a m e n d m e n t  is  n e e d e d  to fa c il ita te  
th e  o n g o in g  im p le m e n ta t io n  o f  th e  Iran- 
U .S . a g r e e m e n ts  o f  Jan u ary  1 9 ,1 9 8 1 .  

EFFECTIVE DATE: July 1, 1982.

FOR FURTHER INFORMATION CONTACT: 
R a y m o n d  W . K o n a n , C h ie f  C o u n se l, 
O ffic e  o f  F o re ig n  A s s e t s  C on tro l, 
D e p a r tm e n t  o f  th e  T r ea su ry ,
W a sh in g to n , D .C . 20220 , te l. (202) 3 7 6 -  
0236 .

SUPPLEMENTARY INFORMATION: Iran h a s  
f i le d  m o re  th a n  200  c la im s  w ith  th e  Iran- 
U n ite d  S ta te s  C la im s T r ib u n a l (th e  
“T r ib u n a l”) b a s e d  o n  s ta n d b y  le t te r s  o f  
c r e d it  i s s u e d  for  th e  a c c o u n t  o f  U n ite d  
S ta te s  p a r t ie s . U n ite d  S ta te s  n a t io n a ls  
h a v e  f i le d  w ith  th e  T r ib u n a l a la rg e  
n u m b e r  o f  c la im s  r e la te d  to, or b a s e d  
on , m a n y  o f  th e  sa m e  s ta n d b y  le t te r s  o f  
c r e d it  a t i s s u e  in  Iran ’s  c la im s . O th er  
U n ite d  S ta te s  n a t io n a ls  h a v e  lit ig a t io n  
p e n d in g  in  U n ite d  S ta te s  co u rts  
c o n c e r n in g  s o m e  o f  th e se  sa m e  le t te r s  o f  
c red it .

T h e  p u r p o se  o f  th e  a m e n d m e n t  is  to  
p r e s e r v e  th e  s ta tu s  q u o  b y  c o n tin u in g  to  
a l lo w  U .S . a c c o u n t  p a r t ie s  to  o b ta in

p r e lim in a r y  in ju n c t io n s  or o th e r  
te m p o r a r y  r e l ie f  to  p r e v e n t  p a y m e n t on  
s ta n d b y  le t te r s  o f  cred it, w h ile  
p ro h ib itin g , for  th e  t im e  b e in g , f in a l 
ju d ic ia l a c t io n  p e r m a n e n tly  en jo in in g , 
n u llify in g  or o th e r w is e  p e r m a n e n tly  
d isp o s in g  o f  su c h  le t te r s  o f  cred it.

P r e se r v a tio n  o f  th e  s ta tu s  q u o  w ill  
p r o v id e  a n  o p p o rtu n ity  for n e g o t ia t io n s  
w ith  Iran  r eg a rd in g  th e  s ta tu s  a n d  
d is p o s it io n  o f  th e s e  v a r io u s  le t te r s  o f  
c r e d it  c la im s . P r e se r v a tio n  o f  th e  s ta tu s  
q u o  for a p e r io d  o f  tim e a ls o  p erm its  
p o s s ib le  r e s o lu t io n  in  th e  c o n te x t  o f  the  
T r ib u n a l o f  th e  m a tte r s  p e n d in g  b e fo r e  
it. T h e  a m e n d m e n t  w ill  e x p ir e  b y  its  
term s o n  D e c e m b e r  3 1 ,1 9 8 2 .

S in c e  th e  R e g u la t io n s  in v o lv e  a 
fo re ig n  a ffa ir s  fu n c tio n , th e  p r o v is io n s  o f  
th e  A d m in is tr a t iv e  P ro ced u re  A c t , 5 
U .S .C . 553, req u ir in g  n o t ic e  o f  p r o p o se d  
ru lem a k in g , o p p o rtu n ity  for p u b lic  
p a r t ic ip a t io n  a n d  d e la y  in  e f fe c t iv e  d a te , 
a re  in a p p lic a b le . S im ila r ly , b e c a u s e  th e  
R e g u la t io n s  a re  is s u e d  w ith  r e s p e c t  to  a 
fo re ig n  a ffa ir s  fu n c t io n  o f  th e  U n ite d  
S ta te s , th e y  are  n o t su b je c t  to  E x e c u tiv e  
O rd er  12291 o f  F eb ru a ry  1 7 ,1 9 8 1 ,  
d e a lin g  w ith  F e d e r a l r e g u la t io n s .

List of subjects in 31 CFR Part 535

Iran, F o re ig n  a s s e t s  co n tro l.

PART 535—IRANIAN ASSETS 
CONTROL REGULATIONS

31 CFR Part 535 is  a m e n d e d  a s  
fo llo w s :

S e c t io n  535 .222  is  a m e n d e d  b y  th e  
r e v is io n  o f  p a ra g ra p h  (g) to  r e a d  a s  
fo llo w s :

§ 535.222 Suspension of claims eligible for 
claims tribunal.
* * * * *

(g) N o th in g  in  th is  s e c t io n  sh a ll a p p ly  
to  a n y  c la im  c o n c e r n in g  th e  v a lid ity  or 
p a y m e n t  o f  a s ta n d b y  le tte r  o f  cred it, 
p e r fo r m a n c e  or p a y m e n t  b o n d  or o th e r  
s im ila r  in stru m e n t. H o w e v e r , a s s e r t io n  
o f  su c h  a c la im  through  ju d ic ia l  
p r o c e e d in g s  is  g o v e r n e d  b y  th e  g e n e r a l  
l ic e n s e  in  § 535.504. 
* * * * *

S e c t io n  535 .504  is  a m e n d e d  b y  the  
a d d it io n  o f  n e w  p a ra g ra p h  (b)(3) a s  
fo llo w s:

§ 535.504 Certain judicial proceedings 
with respect to property of Iran or Iranian
entities.
* * * * *

(b) T h is  s e c t io n  d o e s  n o t a u th o r ize:  

* * * * *

(3)(i) A n y  f in a l ju d ic ia l ju d g m en t or  
o rd er  (A ) p e r m a n e n tly  en jo in in g , (B) 
term in a tin g  or n u llify in g , or (C) 
o th e r w is e  p e r m a n e n tly  d isp o s in g  o f  a n y  
in te r e s t  o f  Iran  in  a n y  s ta n d b y  le tte r  o f  
cred it , p e r fo r m a n c e  b o n d  or s im ila r  
o b lig a tio n . A n y  l ic e n s e  a u th o r iz in g  su c h  
a c t io n  is  h e r e b y  r e v o k e d  a n d  
w ith d r a w n .

(ii) N o th in g  in  th is  p a ra g ra p h  (b)(3) 
s h a ll  p ro h ib it  th e  a s s e r t io n  o f  a n y  
d e fe n se , s e t -o f f  or c o u n te r c la im  in  a n y  
p e n d in g  or su b s e q u e n t  ju d ic ia l  
p r o c e e d in g  c o m m e n c e d  b y  th e  
G o v e r n m e n t o f  Iran, a n y  p o lit ic a l  
s u b d iv is io n  o f  Iran, or a n y  a g e n c y ,  
in s tr u m e n ta lity  or e n t ity  o w n e d  or 
c o n tr o lle d  b y  th e  G o v e r n m e n t o f  Iran or  
a n y  p o lit ic a l  s u b d iv is io n  th ereo f.

(iii) N o th in g  in  th is  p a ra g ra p h  (b)(3) 
sh a ll p r e c lu d e  th e  c o m m e n c e m e n t  o f  an  
a c t io n  for th e  p u r p o se  o f  to llin g  th e  
p e r io d  o f  lim ita t io n s  for c o m m e n c e m e n t  
o f  su c h  a c t io n .

(iv ) N o th in g  in  th is  p a ra g ra p h  (b)(3) 
sh a ll req u ire  d is m is s a l  o f  a n y  a c t io n  for  
w a n t  o f  p r o se c u tio n .

(v) T h e  p r o v is io n s  o f  th is  p ara g ra p h
(b)(3) sh a ll e x p ir e  a t 11:59 p .m ., e .s .t ., on  
D e c e m b e r  3 1 ,1 9 8 2 .

(Secs. 201-207, 91 Stat. 1626, 50 U.S.C. 1701- 
1706; E.O. No. 12170, 44 FR 65729; E.O. No. 
12205, 45 FR 24099; E.O. No. 12211, 45 FR 
26605; E.O. No. 12276, 46 FR 7913, E.O. No.
12278, 46 FR 7917, 46 FR 10895; E.O. No.
12279, 46 FR 7919; E.O. No. 12280, 46 FR 7921; 
E.O. No. 12281, 46 FR 7923; E.O. No. 12282, 46 
FR 7926; and E.O. No. 12294, 46 FR 14111)

Dated: July 1,1982.
Dennis M. O ’Connell,
Director, Office of Foreign Assets Control.

Approved:
John M. W alker, Jr.,
Assistant Secretary (Enforcement and 
Operations).

[FR Doc. 82-18405 Filed  7-2-82; 9:06 am ]
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Federal Register / Vol. 47, No. 141 / Thursday, July 22, 1982 / Rules and Regulations

DEPARTMENT OF THE TREASURY 

Office of Foreign Assets Control 

31 CFR Part 535

Iranian Assets Control Regulations 
Tangible Properties Licensing Policy

AGENCY: O ffic e  o f  F o re ig n  A s s e t s  
C on tro l, T r ea su ry .
ACTION: F in a l ru le.

s u m m a r y : T h e  O ffic e  o f  F o re ig n  A s s e t s  
C o n tro l is  a m e n d in g  th e  Ir a n ia n  A s s e t s  
C o n tro l R e g u la t io n s  to  p r o v id e  a 
l ic e n s in g  p r o c e d u r e  for th e  s a le  a n d  
d isp o s it io n  o f  ta n g ib le  'property th a t is  
cu rren tly  b lo c k e d  b e c a u s e  o f  a n  in te r e s t  
o f  Iran in  th e  p ro p erty . T h e  p u r p o se  o f  
th e  a m e n d m e n t is  to  p r e v e n t  the  
p ro p er ty  from  p h y s ic a l ly  d e te r io r a t in g  
a n d  d e c lin in g  in  v a lu e , to  h a lt  the  
a c c r u a l o f  s to r a g e  c h a r g e s , a n d  to  p erm it  
th e  sa t is fa c t io n  o f  c e r ta in  c la im s  a g a in s t  
th e  p ro p erty . T h e  n e w  l ic e n s in g  p o lic y  
w il l  p erm it th e  a u th o r iz e d  s a le  o f  su c h  
p ro p er ty  in  a p p ro p r ia te  c a s e s  fo llo w in g  
th e  r e v ie w  o f  l ic e n s e  a p p lic a t io n s  on  
th e ir  in d iv id u a l m er its  o n  a c a s e -b y - c a s e  
b a s is .
EFFECTIVE DATE: July 20, 1982.
FOR FURTHER INFORMATION CONTACT:
R a y m o n d  W . K o n a n , C h ie f  C o u n se l, 
O ffic e  o f  F o re ig n  A s s e t s  C on tro l, 
D e p a r tm e n t o f  th e  T r ea su ry ,
W a sh in g to n , D .C . 20220, T e l. (202) 3 7 6 -  
0236.
SUPPLEMENTARY INFORMATION: T h e n e w
s ta te m e n t  o f  l ic e n s in g  p o lic y  p r o v id e s  a 
m e c h a n ism  for th e  d is p o s it io n  o f  
b lo c k e d  Ira n ia n  ta n g ib le  p ro p er ty  h e ld  
b y  U n ite d  S ta te s  e x p o r te r s , p u r c h a s in g  
a g e n ts  a n d  o th e rs . It a ls o  p r o v id e s  for  
th e  sa t is fa c t io n  o f  c e r ta in  c la im s  ou t o f  
th e  p r o c e e d s  o f  a l ic e n s e d  s a le  o f  su c h  
p ro p er ty  a n d  for the  tra n sfer  o f  a n y  n e t  
p r o c e e d s  in  e x c e s s  o f  su c h  c la im s  to  
Iran.

T h e d isp o s it io n  o f  ta n g ib le  p ro p erty  in  
w h ic h  Iran h a s  a n  in te r e s t  is  g o v e r n e d  
b y  th e  p r o v is io n s  o f  s e c t io n s  535.201 a n d
535.215 o f  the  R e g u la t io n s . S e c t io n
535.215 a u th o r iz e s  a n d  d ir e c ts  th e  
tra n sfer  o f  “p r o p e r t ie s  . . . o w n e d  b y  
Iran or its  a g e n c ie s , in s tr u m e n ta lit ie s  or  
c o n tr o lle d  e n t i t ie s ” a s  d ir e c te d  b y  the  
G o v e r n m e n t o f  Iran or its  a g en t. 
H o w e v e r , § 515.333 o f  the  R e g u la t io n s  
p r o v id e s  th a t term  “p r o p e r t ie s” a s  u se d  
in  § 535.215 in c lu d e s  a ll u n c o n te s te d  a n d  
n o n -c o n tin g e n t  l ia b ilit ie s  a n d  p ro p erty  
in te r e s ts  o f  th e  G o v e r n m e n t o f  Iran.

A m o n g  o th e r  m a tters , th e  s e c t io n  
p ro v id es:

(b) Properties are not Iranian properties or 
owned by Iran unless all necessary 
obligations, charges and fees relating to such 
properties are paid and liens on such 
properties (not including attachments, 
injunctions and similar orders) are 
discharged.

A m o n g  o th e r  p r o p e r t ie s  su b je c t  to  th e  
fo r e g o in g  p r o v is io n s  a re  ta n g ib le  
p r o p e r t ie s  a s  to  w h ic h  Iran  d o e s  n o t  
p o s s e s s  c o m p le te  or u n c o n te s te d  
o w n e r s h ip  r igh ts u n d er  a p p lic a b le  
p r o v is io n s  o f  U .S . la w  b e c a u s e  o f  fa ilu re  
to  p a y  th e  p u r c h a se  p r ice  a n d  o th e r  
r e la te d  c h a r g e s . T h e  r e fe r e n c e d  
p r o v is io n s  im p le m e n t th e  p r o v is io n s  o f  
p a ra g ra p h  9  o f  th e  D e c la r a t io n  o f  the  
G o v e r n m e n t o f  th e  D e m o c r a t ic  a n d  
P o p u la r  R e p u b lic  o f  A lg e r ia  w h ic h  
o b lig a te s  th e  U n ite d  S ta te s  to  arra n g e  
th e  tr a n sfe r  to  Iran  o f  “Ir a n ia n  
p r o p e r t ie s” (o th er  th a n  b a n k  d e p o s it s  or  
f in a n c ia l  a s s e t s )  " su b jec t  to  the  
p r o v is io n s  o f  U .S . la w  a p p lic a b le  prior  
to  N o v e m b e r  1 4 ,1 9 7 9  * * *”

T a n g ib le  p ro p er ty  in  w h ic h  Iran h a s  
a n  in te r e s t  w h ic h  is  e x e m p t  from  
tr a n sfe r  to Iran u n d er  § 535.215 b y  v ir tu e  
o f  § 535.333 o f  th e  R e g u la t io n s  r e m a in s  
su b je c t  to  th e  b lo c k in g  p r o v is io n s  o f  
§ 535.201. S e c t io n  535.201 p ro h ib its , 
a m o n g  o th e r  m a tters , th e  U .S . h o ld e r  o f  
su c h  p ro p er ty  from  e x e r c is in g  a n y  lie n  
or s e t  o f f  a g a in s t  su c h  p ro p er ty  a s  a 
m e a n s  o f  sa t is fy in g  c la im s . A lso , th e  
p r o h ib it io n s  a n d  n u ll if ic a t io n s  in  
§ 535 .218  a p p ly  to su c h  p ro p er ty  e v e n  if  
it is  e x e m p t  from  tra n sfer  to Iran u n d er  
§ 535.215 b y  v ir tu e  o f  § 535.333. Further, 
su c h  c la im s  a re  su s p e n d e d  for p u r p o se s  
o f  s e e k in g  s a t is fa c t io n  ou t o f  su c h  
p ro p er ty  through  a n y  a c t io n  in  a U .S . 
cou rt (e .g ., ju d ic ia l c r e a t io n  or 
e n fo r c e m e n t  o f  a lien ) b y  § 535.222.

In o rd er to b e t te r  fo rm u la te  a l ic e n s in g  
p o lic y  reg a rd in g  Iran ian  ta n g ib le  
p rop erty , on  M a y  24, 1982, th e  O ffic e  
in it ia te d  a c e n s u s  o f  su c h  p ro p erty  
u n d er  § 535.625. R ep o rts  o n  Form  T F R -  
625 w e r e  d u e  July 1 ,1 9 8 2 . A n y  p e r so n  
su b je c t  to th e  rep o rtin g  req u ir e m e n t w h o  
h a s  n o t su b m itte d  th e  rep ort, w h ic h  is  
m a n d a to r y , sh o u ld  d o  so  im m e d ia te ly .

U n d e r  the  n e w  p o lic y , th e  a p p lic a n t  
h o ld in g  p ro p er ty  a n d  w ish in g  to d is p o s e  
o f  it through  p u b lic  s a le  m u st e s ta b lish  
th a t r e a s o n a b le  e ffo r ts  h a v e  b e e n  m a d e  
to  o b ta in  p a y m e n t from  Iran a n d  that  
n e ith e r  p a y m e n t nor a d e q u a te  a s s u r a n c e  
o f  p a y m e n t h a s  b e e n  r e c e iv e d . T h e  
a p p lic a n t  m u st h a v e , u n d er  p r o v is io n s  o f  
la w  a p p lic a b le  prior to N o v e m b e r  14,

1979, a righ t to  se ll, or a right to  r e c la im  
a n d  se l l  su c h  p ro p erty  b y  m e th o d s  n o t  
req u ir in g  ju d ic ia l p r o c e e d in g s .

T h e  a p p lic a n t  m u st a g r e e  to in d e m n ify  
th e  U n ite d  S ta te s  a g a in s t  l ia b ility  in  th e  
Ir a n -U n ited  S ta te s  C la im s T r ib u n a l in  an  
a m o u n t e q u a l to  150% o f  th e  p r o c e e d s  o f  
a l ic e n s e d  sa le .

In th e  e v e n t  tha t th e  a p p lic a n t  e le c t s  
to  u se  th e  l ic e n s e  to e x e r c is e  a lie n  
a g a in s t  th e  p ro p erty  to  s a t is fy  a c la im  
ou t o f  th e  p r o c e e d s  o f  th e  sa le , the  
a p p lic a n t  m u st p o s t  a b o n d  or e s ta b l is h  
a s ta n d b y  le tte r  o f  c r e d it  in  fa v o r  o f  th e  
U n ite d  S ta te s  in  the  a m o u n t o f  the  
p r o c e e d s  o f  th e  s a le  in  ord er  to  b a c k  up  
th e  in d e m n ity . T h e  a p p lic a n t  m a y  e le c t  
to  h o ld  a ll or a part o f  th e  p r o c e e d s  in  a 
b lo c k e d , in te r e s t-b e a r in g  a c c o u n t  a t a  
d o m e s t ic  b a n k  to th e  e x te n t  th e y  
c o n s t itu te  c o n te s te d  p ro p er ty  u n d er  
§ 535.333. In the  e v e n t  th a t th e  e n tir e  
p r o c e e d s  are so  h e ld , n o  b o n d  or  
s ta n d b y  le tte r  o f  c r e d it  is  req u ired . A n y  
p r o c e e d s  w h ic h  are u n -c o n te s te d  a n d  
n o n -c o n tin g e n t  are  su b je c t  to  § 535.215  
a n d  m u st b e  tra n sferred  to Iran.

R e a s o n a b le  c o s t s  o f  a d m in is tr a t io n  o f  
a l ic e n s e d  s a le  w il l  b e  l ic e n s e d  to  b e  
d e d u c te d  from  th e p r o c e e d s  in  a n y  c a s e .  
A  full rep ort to the  O ffic e  o f  F o re ig n  
A s s e t s  C o n tro l on  the  c o n d u c t  o f  th e  
s a le  w il l  b e  req u ired .

L ist o f  S u b je c ts  in  31 C FR  Part 535

Iran, F o re ig n  a s s e t s  co n tro l.

31 CFR Part 535 is  a m e n d e d  a s  
fo llo w s:

PART 535—IRANIAN ASSETS 
CONTROL REGULATIONS

S e c t io n  535.540 is  a d d e d  a s  fo llo w s:

§ 535.540 Disposition of certain tangible 
property.

(a) S p e c if ic  l ic e n s e s  m a y  b e  is s u e d  in  
a p p ro p r ia te  c a s e s  at th e  d isc r e tio n  o f  
th e  S e c r e ta r y  o f  th e  T r e a su r y  for the  
p u b lic  s a le  a n d  tra n sfer  o f  c e r ta in  
ta n g ib le  p ro p erty  that is  e n c u m b e r e d  or  
c o n te s t e d  w ith in  the  m e a n in g  o f  
§ 535.333 (b) a n d  (c) a n d  that, b e c a u s e  it 
is  b lo c k e d  b y  § 535.201, m a y  n o t b e  so ld  
or tra n sferred  w ith o u t  a sp e c if ic  l ic e n se ,  
p r o v id e d  th a t e a c h  o f  th e  fo llo w in g  
c o n d it io n s  is  m et:

(1) T h e  h o ld e r  or su p p lie r  o f  th e  
p rop erty  h a s  m a d e  a g o o d  fa ith  effort  
o v e r  a r e a s o n a b le  p e r io d  o f  t im e  to  
o b ta in  p a y m e n t  o f  a n y  a m o u n ts  o w e d  
b y  Iran or th e  Ir a n ia n  e n t ity , or  
a d e q u a te  a s s u r a n c e  o f  su ch  p a y m e n t;
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(2) N e ith e r  p a y m e n t  n o r  a d e q u a te  
a ss u r a n c e  o f  p a y m e n t  h a s  b e e n  
r e c e iv e d ;

(3) T h e  l ic e n s e  a p p lic a n t  h a s , u n d er  
p r o v is io n s  o f  la w  a p p lic a b le  p rior to  
N o v e m b e r  1 4 ,1 9 7 9 , a right to  s e l l ,  or 
re c la im  a n d  se ll, su c h  p ro p er ty  b y  
m e th o d s  n o t  req u ir in g  ju d ic ia l  
p r o c e e d in g s , a n d  w o u ld  b e  a b le  to  
e x e r c is e  su c h  right u n d er  a p p lic a b le  
la w , b u t for th e  p r o h ib it io n s  in  th is  part, 
a n d

(4) T h e  l ic e n s e  a p p lic a n t  sh a ll  en te r  
in to  an  in d e m n if ic a t io n  a g r e e m e n t  
a c c e p ta b le  to  th e  U n ite d  S ta te s  
p r o v id in g  for th e  a p p lic a n t  to  in d e m n ify  
th e  U n ite d  S ta te s , in  an  a m o u n t up to  
150 p e r c e n t  o f  th e  p r o c e e d s  o f  sa le , for  
a n y  m o n e ta r y  lo s s  w h ic h  m a y  a c c r u e  to  
th e  U n ite d  S ta te s  from  a d e c is io n  b y  th e  
Iran -U .S . C la im s T r ib u n a l th a t the  
U n ite d  S ta te s  is  l ia b le  to  Iran for  
d a m a g e s  th a t are  in  a n y  w a y  
a ttr ib u ta b le  to th e  i s s u a n c e  o f  su ch  
l ic e n s e .  In th e  e v e n t  th e  a p p lic a n t  an d  
th o se  a c t in g  for or o n  its  b e h a lf  are  th e  
o n ly  b id d e r s  o n  th e  p ro p erty , th e  U n ite d  
S ta te s  sh a ll  h a v e  th e  right to  e s ta b lish  a 
r e a s o n a b le  in d e m n if ic a t io n  a m o u n t.

(b) A n  a p p lic a n t  for a l ic e n s e  u n d er  
th is  s e c t io n  sh a ll  p r o v id e  th e  O ffic e  o f  
F o re ig n  A s s e t s  C o n tro l w ith  
d o c u m e n ta t io n  o n  th e  p o in ts  
e n u m e r a te d  in  p a ra g ra p h  (a) o f  th is 
s e c t io n . T h e  a p p lic a n t  n o r m a lly  w il l  b e  
req u ired  to su b m it  a n  o p in io n  o f  le g a l  
c o u n s e l  reg a rd in g  th e  le g a l right c la im e d  
u n d er p a ra g ra p h  (a)(3) o f  th is  se c t io n .

(c) A n y  s a le  o f  p ro p er ty  l ic e n s e d  
b inder th is  s e c t io n  sh a ll b e  at p u b lic  
a u c t io n  a n d  sh a ll  b e  m a d e  in  g o o d  faith  
in  a c o m m e r c ia lly  r e a s o n a b le  m an n er . 
N o tw ith s ta n d in g  a n y  p r o v is io n  o f  S ta te

la w , th e  l ic e n s e  a p p lic a n t  sh a ll g iv e  
d e ta ile d  n o t ic e  to th e  a p p ro p r ia te  
Ira n ia n  e n t ity  o f  the  p r o p o se d  s a le  or 
tra n sfer  a t le a s t  30 d a y s  prior to the sa le  
or o th e r  tra n sfer . In a d d itio n , if  the  
l ic e n s e  a p p lic a n t  h a s  f ile d  a c la im  w ith  
the Iran -U .S . C la im s T rib u n a l, the  
l ic e n s e  a p p lic a n t  sh a ll g iv e  at le a s t  30 
d a y s ’ a d v a n c e  n o t ic e  o f  th e  s a le  to  the  
T rib u n a l.

(d) T h e  d isp o s it io n  o f  the p r o c e e d s  o f  
a n y  s a le  l ic e n s e d  u n d er  th is  s e c tio n ,  
m in u s su c h  r e a s o n a b le  c o s ts  o f  s a le  a s  
are a u th o r iz e d  b y  a p p lic a b le  la w  (w h ic h  
w ill b e  l ic e n s e d  to b e  d e d u c te d ) , sh a ll b e  
in a c c o r d a n c e  w ith  e ith e r  o f  the  
fo llo w in g  m eth o d s:

(1) D e p o s it  in to  a se p a r a te  b lo c k e d ,  
in te r e st-b e a r in g  a c c o u n t  at a d o m e st ic  
b an k  in  th e  n a m e  o f  th e  l ic e n se d  
a p p lica n t;  or

(2) A n y  r e a s o n a b le  d isp o s it io n  in  
a c c o r d a n c e  w ith  p r o v is io n s  o f  la w  
a p p lic a b le  p rior to  N o v e m b e r  1 4 ,1 9 7 9 ,  
w h ic h  m a y  in c lu d e  u n r e str ic te d  u se  o f  
all or a p o r tio n  o f  th e  p r o c e e d s , p r o v id e d  
th a t the  a p p lic a n t  sh a ll  p o s t  a b o n d  or 
e s ta b l is h  a s ta n d b y  le tte r  o f  cred it, 
su b je c t  to  th e  p rior  a p p r o v a l o f  the  
S e c r e ta r y  o f  th e  T r ea su ry , in  fa v o r  o f  the  
U n ite d  S ta te s  in th e  a m o u n t o f  the  
p r o c e e d s  o f  sa le , p rior to a n y  su ch  
d isp o s it io n .

(e) F or p u r p o se s  o f  th is  s e c t io n , the  
term  “p r o c e e d s ” m e a n s  a n y  g r o s s  
a m o u n t o f  m o n e y  or o th e r  v a lu e  r e a liz e d  
from  th e  sa le . T h e  p r o c e e d s  sh a ll  
in c lu d e  a n y  a m o u n t e q u a l to  a n y  d eb t  
o w e d  b y  Iran w h ic h  m a y  h a v e  
c o n s t itu te d  a ll or p art o f  a s u c c e s s fu l  b id  
at th e  l ic e n s e d  sa le .

(f) T h e  p r o c e e d s  o f  a n y  su c h  s a le  sh a ll

b e  d e e m e d  to b e  p ro p er ty  g o v e r n e d  b y  
§ 535.215 o f  th is  part. A n y  p art o f  the  
p r o c e e d s  th a t c o n s t itu te s  Iran ian  
p ro p erty  w h ic h  u n d er  § 535.215 is  to  b e  
tra n sferred  to Iran sh a ll  b e  so  
tra n sferred  in  a c c o r d a n c e  w ith  that  
se c t io n .

(g) A n y  l ic e n s e  p u rsu a n t to th is  
s e c t io n  m a y  b e  g r a n te d  su b je c t  to  
c o n d it io n s  d e e m e d  a p p ro p r ia te  b y  th e  
S e c r e ta r y  o f  the T r ea su ry .

(h) A n y  p e r so n  l ic e n s e d  p u rsu a n t to  
th is  s e c t io n  is  req u ired  to su b m it a  
rep ort to  th e  C h ie f  o f  L ice n s in g , O ffic e  o f  
F o re ig n  A s s e t s  C on tro l, w ith in  ten  ' 
b u s in e s s  d a y s  o f  th e  l ic e n s e d  s a le  or 
o th e r  tra n sfer , p r o v id in g  a full 
a c c o u n tin g  o f  th e  tr a n sa c t io n , in c lu d in g  
the  c o s ts , a n y  p a y m e n t  to  l ie n h o ld e r s  or 
o th e rs , in c lu d in g  p a y m e n ts  to  Iran or  
Ira n ia n  e n t it ie s , a n d  d o c u m e n ta t io n  
c o n c e r n in g  a n y  b lo c k e d  a c c o u n t  
e s ta b l is h e d  or p a y m e n ts  m a d e .

(Sec. 201-207, 91 Stat. 1626, 50 U.S.C. 1701- 
1706: E.O. No. 12170, 44 FR 65729; E.O. No. 
12205, 45 FR 24099; E.O. No. 12211, 45 FR 
26605; E.O. No. 12276, 46 FR 7913; E.O. No. 
12279, 46 FR 7919; E.O. No. 12280, 46 FR 7921; 
E.O. No. 12281, 46 FR 7923; E.O. No. 12282, 46 
FR 7925: and E.O. No. 12294, 46 FR 14111)

Dennis M. O’Connell,
Director, Office o f Foreign Assets Control.

Approved:
John M. Walker, Jr.,

Assistant Secretary.
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